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OATHORAFFIRMATION

I, JeffOpie , swear(oraffirm)that,to thebestof myknowledgeandbeliefthe
accompanying financial statement pertaining to the firm of Advisors Asset Management, Inc.
,as of December31, 2018,aretrueandcorrect. I furtherswear(oraffirm)thatneitherthecompanynoranypartner,proprietor,
principalofficeror directorhasanyproprietaryinterestinanyaccountclassifiedsolelyas thatof a customer,exceptasfollows:

Si re

ChiefFinancialOfficer
Title

NotaryPublic
CHRISTINEFLINT

Thisreport**contains(checkallapplicableboxes): St teaoryCoo ado
(a) FacingPage.
(b) Statementof FinancialCondition. - - - - - - - -
(c) Statementof Income.
(d) Statementof ChangesinFinancialCondition.
(e) Statementof ChangesinStockholders'Equityor Partners'or SoleProprietors'Capital.
(f) Statementof Changesin LiabilitiesSubordinatedto Claimsof Creditors.
(g) Computationof NetCapital.
(h) Computationfor Determinationof ReserveRequirementsPursuantto Rule15c3-3.
(i) InformationRelatingto thePossessionorControlRequirementsUnderRule15c3-3.
(j) A Reconciliation,includingappropriateexplanationofthe Computationof NetCapitalUnderRule15c3-1andtheComputationfor

Determinationof the ReserveRequirementsUnderExhibitA of Rule15c3-3.
(k) A ReconciliationbetweentheauditedandunauditedStatementsof FinancialConditionwithrespectto methodsof consolidation.
(I) AnOathorAffirmation.
(m) Acopyof the SIPCSupplementalReport.

0 (n) A reportdescribinganymaterialinadequaciesfoundtoexistor foundto haveexistedsincethedateof the previousaudit.

**Forconditionsof confidentiaitreatmentof certainportionsof this filing,seesection240.17a-6(e)(3).
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RSM

RSMUS LLP

Report of Independent Registered Public Accounting Firm

To the Shareholder and the Boardof Directors
Advisors Asset Management, Inc.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Advisors Asset Management, Inc.
(the Company) as of December 31, 2018, and the related notes to the financial statement (collectively,
the financial statement). In our opinion, the financial statement presents fairly, in all material respects, the
financial position of the Company as of December 31, 2018, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a publicaccounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assuranceabout whether the financial statement is
free of material misstatement,whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal controlover financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

THE POWER OF BEING ÚNDERSTOOD
AUDIT I TAX ICONSULTING
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Our audit included performing procedures to assess the risks of material misstatement of the financial
statement,whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also includedevaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2017.

Chicago, Illinois
February 28, 2019
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ADVISORSASSET MANAGEMENT,INC.
Statementof FinancialCondition

December31,2018

ASSETS

Cash&cashequivalents $ 1,219,794
Receivables:

Brokerdealers 9,353,437

Assetmanagement 4,556,626

UIT 4,544,003

Other 3,550,321

Affiliates 155,827

Securitiesowned,atfairvalue 47,814,781

Furniture,equipment,leaseholdimprovementsandsoftware,net 1,822,283

Otherassets 1,741,219

Goodwillandintangibleassets,net 849,689

Netdeferredincometaxassets 1,389,769

Totalassets $ 76,997,749

LIABILITIES&SHAREHOLDER'SEQUITY

Accountspayable $ 3,700,017

Accruedexpenses 9,129,691

Securitiessold,notyetpurchased,atfairvalue 11,475,981

Payableto brokerdealers 12,786,665

Payableto affiliates 32,542

Totalliabilities 37,124,896
SHAREHOLDER'SEQUlTY

Commonstock;$.01parvalue;100sharesauthorized;1shareissuedand
outstanding -

Additionalpaid-in capital 28,716,793

Retainedearnings 11,156,060

Totalshareholder'sequity 39,872,853

Totalliabilitiesandshareholder'sequity $ 76,997,749

Theaccompanyingnotesarean integralpartofthisfinancialstatement.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2018

Note1· OrganizationandNatureof Business

AdvisorsAssetManagement,Inc.("AAM"or the"Company"),a DelawareCorporation,is a registeredbroker-dealer
and investmentadvisorwiththe SecuritiesandExchangeCommission("SEC")and is a memberof the Financial
IndustryRegulatoryAuthority("FINRA").AAMprovidesfixedincomesecuritytradingandsupportservicesto other
broker-dealers,registeredinvestmentadvisorsandotherinstitutionalaccountholders.Inaddition,AAMsponsorsand
distributesunitinvestmenttrusts("UIT"),whicharemarketedunderthenameAdvisor'sDisciplinedTrusts("ADTs"),and
providesseparateaccountmanagementservices.

TheCompanyoperatesundertheprovisionsof Paragraph(k)(2)(ii)of Rule15c3-3oftheSecuritiesExchangeActof
1934and,accordingly,isexemptfromtheremainingprovisionsofthatRule.Essentially,therequirementsofParagraph
(k)(2)(ii)providethattheCompanyclearalltransactionsonbehalfofcustomersona fullydisclosedbasiswitha clearing
broker-dealer,andpromptlytransmitall customerfundsandsecuritiesto theclearingbroker-dealer.Theclearing
broker-dealer carriesall of the accountsof the customerandmaintainsand preservesall relatedbooksandrecordsas
arecustomarilykeptbya clearingbroker-dealer.

TheCompanyisa whollyownedsubsidiaryofAAMHoldings,Inc.(the"Parent").

Note2· SignificantAccountingPolicies

The CompanyfollowsUnitedStatesGenerallyAcceptedAccountingPrinciples("USGAAP"),as establishedby the
FinancialAccountingStandardsBoard(the"FASB"),to ensureconsistentreportingof financialcondition,resultsof
operationandcashflows.

Estimates

TheCompany'sfinancialstatementis preparedin accordancewithUSGAAPwhichrequiresmanagementto make
estimatesandassumptionsthataffectthe reportedamountsin thefinancialstatementsandaccompanyingnotes.
Theseestimatesandassumptionsmayvaryfromactualresults.

CashandCashEquivalents

TheCompanydefinescashandcashequivalentsashighlyliquidinvestmentswithoriginalmaturitiesofthreemonths
or lessatthetimeof purchase,otherthanthoseheldforsaleintheordinarycourseofbusiness.

Receivables

Receivablesfrombroker-dealersaregenerallycollectedinfull in themonthfollowingtheiraccrual.Otherreceivables
consistprimarilyof revenuesandfeesgeneratedfromtheCompany'sUlT andassetmanagementbusiness.UIT
revenuesandfeesarecollectedfromthetrusteeofthetrusts.Assetmanagementrevenuesaregeneratedonlyfrom
creditworthyaccounts.

SecuritiesOwnedandSecuritiesSold,NotYetPurchased

Securitiesownedandsecuritiessold,notyetpurchasedconsistofsecuritiesunderwrittenbytheCompanyorpurchased
in thesecondarymarket. Theyarereportedin theStatementof FinancialConditionat fairvaluebasedonquoted
marketprices,pricesforsimilarsecuritiesor otherobservableinputs,such as bondspreadsandcreditdefaultswap
spreads.Securitiessold,notyetpurchasedrepresentobligationstodeliverspecifiedsecuritiesatpredeterminedprices.
TheCompanyisobligatedto purchasethesecuritiesat a futuredateatthen-prevailingpricesthatmaydifferfromthe
marketvaluesreflectedintheStatementof FinancialCondition.

Page4



ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements

As of and for the Year Ended December 31, 2018

DerivativeFinancialInstruments

Derivativefinancialinstruments("Derivatives")usedfor tradingpurposesarecarriedat fairvalue. Fairvaluesfor
exchange-tradedderivatives,principallyfuturesarebasedonquotedmarketprices.Fairvaluesof exchange-traded
futuresarerecordedin receivablefrombrokerdealersontheStatementof FinancialCondition.TheCompanydoes
notconsideranyderivativesto behedginginstruments,as thosetermsaregenerallyunderstood.

Furniture,Equipment,LeaseholdImprovementsandSoftware

Furniture,equipment,leaseholdimprovementsandsoftwarearerecordedatcost,netofaccumulateddepreciationand
amortization.Depreciationisrecordedona straight-linebasisovertheusefullifeoftherelatedasset,generallyfourto
sevenyears. Leaseholdimprovementsareamortizedona straight-linebasisoverthe lesseroftheirusefullifeor the
termofthe lease.

Goodwilland intangible Assets

Included ingoodwillandintangibleassetsis goodwillof approximately$621,000.Impairmentis assessedat least
annuallyormoreoftenupontheoccurrenceof anindicatorof impairment.Intheeventthatgoodwillisdeterminedto
beimpaired,itscarryingvaluewillbereducedtoitsfairvalue.NosuchimpairmentexistedfortheyearendedDecember
31, 2018. Also includedin intangibleassets is approximately$550,000,net of accumulatedamortizationof
approximately$322,000,that representamountspaidto sub-adviseandserviceseparatelymanagedaccountsfora
thirdpartyassetmanagerundera fouryearagreement.

IncomeTaxes

TheCompanyis a memberof a groupthatfilesconsolidatedtax returns.Accordingly,incometaxespayableto or
refundablefromthetaxauthoritiesarerecognizedonthefinancialstatementsof theParent,whichisthetaxpayerfor
incometaxpurposes.ThemembersoftheconsolidatedgroupmakepaymentstotheParentfor theirallocatedshare
oftheconsolidatedincometaxliability.Thisallocationapproximatestheamountsthatwouldbereportedif theCompany
wasseparatelyfilingitstaxreturns.

Incometaxesareprovidedforthetaxeffectsoftransactionsreportedin thefinancialstatementsandconsistoftaxes
currentlydueplusdeferredtaxesrelatedprimarilytodifferencesbetweenthebasisofassetsandliabilitiesforfinancial
and incometax reporting. Deferredtax assetsand liabilitiesrepresentfuturetax returnconsequencesof those
differences,whichwilleitherbetaxableordeductiblewhentheassetsandliabilitiesarerecoveredorsettled.Deferred
taxesarealsorecognizedforoperatinglossesthatareavailabletooffsetfuturetaxableincome,subjectto a valuation
allowance.

Any potentialinterestandpenaltyassociatedwitha tax contingency,shouldone arise,wouldbe includedas a
componentof incometaxexpenseintheperiodinwhichtheassessmentarises.

FASBguidancerequirestheevaluationofincometaxpositionstakenorexpectedtobetakeninthecourseofpreparing
theCompany'stax returnto determinewhetherthetax positionsare"morelikely-than-not"of beingsustained"when
challenged"or "whenexamined"bytheapplicabletaxauthority.Taxpositionsnotdeemedto meetthe"morelikely-
than-not"thresholdwouldberecordedasa taxbenefitorexpenseandliabilityinthecurrentyear.ThroughDecember
31,2018,managementhasdeterminedthattherearenomaterialuncertainincometaxpositions.TheCompanyfiles
U.S.Federaltax returnsas wellas returnswithvariousstateandlocaljurisdictions.TheCompanygenerallyis no
longersubjectto U.S.Federal,stateandlocaltaxexaminationbytaxauthoritiesforyearspriorto 2015.

RecentPronouncements

In February2016,the FASBissuedASU No.2016-02, "Leases(Topic842)"("ASU2016-02"),whichrequires
lesseesto recognizea right-of-useassetanda leaseliabilityon thestatementoffinancialconditionanddisclose
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2018

keyinformationaboutleasingarrangementsforall leaseswiththeexceptionofshort-term leases.Therecognition,
measurementandpresentationof expensesandcashflowsarisingfroma leasebya lesseehavenotsignificantly
changedfromcurrentUSGAAP.TheCompanyhasadoptedthisstandardeffectiveasof January1,2019under
themodifiedretrospectivemethod,inwhichthecumulativeeffectof applyingthestandardwillberecognizedatthe
dateofadoption.Asof December31,2018,theCompanyhad12operatingleasesforofficespacewithaggregate
minimumleasecommitmentsof approximately$4,672,000.Uponadoption,leasecommitmentswillbe reflected
ontheStatementof FinancialConditionas a leasecommitmentliabilityanda right-of-useassetwillberecorded
forsubstantiallythesameamount.TheCompanydoesnotexpectASU2016-02 to havea materialimpactonits
netcapitalposition.

In January2017,the FASBissuedASUNo.2017-04, "Intangibles-GoodwillandOther(Topic350)"("ASU2017-
04"),whichsimplifiesthesubsequentmeasurementofgoodwill,eliminatinga stepfromtheimpairmenttest. Under
theamendedguidance,anentityshouldperformitsannual,or interim,goodwillimpairmenttestbycomparingthe
fair value of a reporting unit with its carrying amount and subsequently recognize an impairmentcharge for the
amountby whichthecarryingamountexceedsthereportingunit'sfairvalue;however,the lossrecognizedshould
notexceedthe total amountof goodwillallocatedto that reportingunit. ASU 2017-04 is effectivefor annual
reportingperiodsbeginningafterDecember15,2019.TheCompanyisstill evaluatingtheimpactof thestandard
on itsStatementof FinancialCondition.

In August2018,the FASBissuedASUNo.2018-15, "Intangibles-Goodwilland Other-Internal-Use Software
Customer'sAccountingfor ImplementationCostsIncurredina CloudComputingArrangementThatIsa Service
Contract(Topic350-40)" ("ASU2018-15"),whichrequiresimplementationcostsincurredby customersin cloud
computingarrangementstobedeferredoverthenon-cancellabletermof thecloudcomputingarrangementsplus
anyoptionalrenewalperiodsthatarereasonablycertainto beexercisedbythecustomerorforwhichexerciseof
therenewaloptioniscontrolledbythecloudserviceprovider.ASU2018-15 iseffectiveforannualreportingperiods
beginningafterDecember15,2019. TheCompanyisstillevaluatingtheimpactofthestandardonitsStatement
of FinancialCondition.

Note3 - RegulatoryRequirements

As a registeredbroker-dealer,the Companyis subjectto the UniformNet CapitalRuleunderRule15c3-1 of the
SecuritiesExchangeAct of 1934(the"Rule"),whichrequiresthe maintenanceof a "minimumnetcapital"of the
equivalenttothegreaterof$100,000or6-2/3%of "aggregateindebtedness"anda ratioof aggregateindebtednessto
netcapitalthatshallnotexceed15to 1,asthesetermsaredefined.TheRulealsoprovidesthatequitycapitalmaynot
bewithdrawnor paidif theresultingratioofaggregateindebtednesstonetcapitalwouldexceed10to 1.

At December31,2018,theCompanyhadnetcapitalof$17,574,584,whichwas$16,749,497inexcessof itsrequired
netcapitalof $825,087.TheCompany'sratioof aggregateindebtednessto netcapitalwas.70to 1.

Note4 - FairValueMeasurements

Accountingstandardsdefinefairvalueas thepricethatwouldbe receivedto sellan assetor paidto transfera
liability(i.e. the"exitprice")inan orderlytransactionbetweenmarketparticipantsat themeasurementdateand
establishesa three-levelvaluationhierarchyfordisclosureoffairvaluemeasurements.Thevaluationhierarchyis
baseduponthetransparencyof inputsto thevaluationof an assetor liabilityas of thereporteddate. Inputsare
broadlydefinedas assumptionsmarketparticipantswouldusein pricingan assetor liability.Thethreelevelsare
definedasfollows:

Level1- unadjustedquotedpricesinactivemarketsfor identicalassetsor liabilitiesthattheCompanyhasthe
ability toaccessatthe measurementdate.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2018

Level2 - inputsotherthanquotedpriceswithinLevel1 thatare observablefor theassetor liability,either
directlyor indirectly,and the fair value is determinedthroughthe use of modelsor other valuation
methodologies.A significantadjustmentto a Level2 inputcouldresultinthe Level2 measurementbecoming
a Level3 measurement.

Level3 - inputsare unobservablefor theassetor liabilityandincludesituationswherethereis little,if any,
marketactivityfor theassetor liability.Theinputsintothedeterminationof fairvaluearebaseduponthebest
informationin thecircumstancesandmayrequiresignificantmanagementjudgmentorestimation.

Assetsandliabilitiesmeasuredandreportedatfairvalueareclassifiedanddisclosedinoneoftheabovecategories
basedonthenatureof the inputsthataresignificantto thefairvaluemeasurementin itsentirety.Incertaincases,
the inputsusedto measurefairvaluemayfall intodifferentlevelsof thefair valuehierarchy.In suchcases,an
investment'sclassificationwithinthefairvaluehierarchyis basedonthe lowestlevelof inputthat is significantto
the fair valuemeasurement.

TheCompanyassessesthelevelsof thefinancialinstrumentsat eachmeasurementdate,andtransfersbetween
levelsare recognizedon the actualdate of the eventor changein circumstancesthat causedthe transferin
accordancewiththe Company'saccountingpolicyregardingtherecognitionof transfersbetweenlevelsofthefair
valuehierarchy.Fortheyear endedDecember31,2018,theCompanytransferredapproximately$112,000of
UITsfromLevel2 to Level1.

Thefollowingtablesset forth by levelwithinthefair valuehierarchy the Company'sfinancialinstrumentsat fair
valueas of December31,2018.

Securities
Securities sold,notyet

owned purchased
Level1

Mutualfunds $ 216,777 $ -

Exchangetradedfunds 64,670 709,773
Commonandpreferredstocks 564,745 57,677
Unitinvestmenttrusts 3,242,337 419,497
USGovernmentandagencybonds 2,363,624 1,518,344

TotalLevel1 6,452,153 2,705,291
Level2

Corporatebonds 8,822,822 8,770,690
Municipalbonds 29,853,520 -

Asset-backedsecurities 390,985 -

Certificatesofdeposit 2,295,301 -

TotalLevel2 41,362,628 8,770,690
Level3 - -

Total $47,814,781 $11,475,981

Receivables
frombroker

dealers
Level1

Futurescontracts $ (82,657)
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2018

A descriptionofthevaluationtechniquesappliedtotheCompany'smajorcategoriesofassetsandliabilitiesmeasured
atfairvalueona recurringbasisfollows:

MutualFunds(MFs)andUnitlovestmentTrusts(UlTs): MFsandUlTsarevaluedattheamountof thevalueoftheir
underlyingassets.Totheextentthesesecuritiesareactivelytraded,theyarecategorizedin Level1 of thefairvalue
hierarchy;otherwise,they arecategorizedinLevel2or Level3 ofthefairvaluehierarchy.

U.S.GovemmentandAgencyBonds: U.S.governmentbondsare valuedusingquotedmarketprices. Valuation
adjustmentsarenotapplied.Accordingly,U.S.governmentsecuritiesaregenerallycategorizedinLevel1 ofthefair
valuehierarchy.

CorporateandMunicipalBonds:Thefairvalueofcorporatebondsisdeterminedusingrecentlyexecutedtransactions,
marketpricequotations(whenobservable),bondspreadsorcreditdefaultswapspreadsobtainedfromindependent
extemal parties,such as vendors and brokers,adjusted for any basis difference between cash and derivative
instruments.CorporateandmunicipalbondsaregenerallycategorizedinLevel2 ofthefairvaluehierarchy;ininstances
whenprices,spreads,oranyoftheotheraforementionedkeyinputsareunobservable,theyarecategorizedinLevel3
ofthefairvaluehierarchy.

Asset-Backed Securities("ABS"):ABS may be valuedbasedon priceor spreaddata obtainedfrom observed
transactionsor independentexternalpartiessuchasvendorsorbrokers.Whenposition-specificexternalpricedata
are notobservable,the fairvaluedeterminationmayrequirebenchmarkingto similarinstrumentsand/oranalyzing
expectedcreditlosses,default,andrecoveryrates.Inevaluatingthefairvalueofeachsecurity,theCompanyconsiders
securitycollateral-specificattributesincludingpaymentpriority,credit enhancementlevels,type of collateral,
delinquencyrates,andlossseverity.

ABSaregenerallycategorizedinLevel2 ofthefairvaluehierarchy.Ifexternalpricesor significantspreadinputsare
unobservableor if thecomparabilityassessmentinvolvessignificantsubjectivityrelatedto propertytypedifferences,
cashflows,performance,andotherinputs,thenABSarecategorizedinLevel3 ofthefairvaluehierarchy.

Exchange-TradedFunds,FuturesContractsandCommonandPreferredStocks: Exchangetradedequityfunds,
futurescontractsandequitysecuritiesaregenerallyvaluedbasedonquotedpricesfromtheexchange.Totheextent
thesesecuritiesareactivelytraded,theyarecategorizedin Level1 of thefairvaluehierarchy;otherwise,theyare
categorizedinLevel2 orLevel3 ofthefairvaluehierarchy.

Certificatesof Deposits("CDs"): CDs maybe valuedbasedon priceandspreaddataobtainedfromobserved
transactionsor independentexternalpartiessuchasvendorsandbrokers.CDsaregenerallycategorizedinLevel2 of
thefairvaluehierarchy.

Note5 - ClearingBroker-Dealers

TheCompany'sagreementswithitsclearingbroker-dealerscontainindemnificationclauses.Theseclausesrelateto
instanceswheretheCompany'scustomersfailto settlesecuritytransactions.Intheeventthissituationmightoccur,
theCompanywillindemnifytheclearingbroker-dealerstotheextentofthenetlossontheunsettledtrade.AtDecember
31,2018,the Companyhadnotbeennotifiedby theclearingbroker-dealers,nor weretheyawareof anypotential
lossesrelatingtothisindemnification.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2018

Receivablesfromandpayablesto brokerdealersat December31,2018,consistofthefollowing:

Receivables Payables
Cash,netof marginloans $ 8,410,150 $12,669,658
Clearingdeposits 600,774 -

Interestanddividends 425,170 117,007
Exchangetradedfutures- opentradeequity (82,657) -

$ 9,353,437 $12,786,665

Note6 - Furniture,Equipment,Leaseholdimprovements,andSoftware

Furniture,equipment,leaseholdimprovementsandsoftwareandtherelatedaccumulateddepreciationandamortization
atDecember31,2018consistedofthefollowing:

Furniture $ 2,074,123
Officeequipment 746,254
Computerequipment 3,146,343
Software 2,488,008
Website 1,029,489
Leaseholdimprovements 1093,803

10,578,020
Lessaccumulateddepreciationandamortization (8,755,737)

$ 1.822.283

Note7 - RelatedPartyTransactions

Duringtheyear endedDecember31, 2018,the Companysold deferredsaleschargereceivablesrelatedto the
Company'sunitinvestmenttrustbusinessto SterlingResources,Inc.,a companythatisa wholly-ownedsubsidiaryof
theParent.

TheCompanyleasesitsofficespacefromBaseCampRoad,LLC,whichis50%ownedbya wholly-ownedsubsidiary
oftheParent.

TheCompanyleasesanofficebuildingfromIH10/FISBuilding,LP,whichis100%ownedbyawholly-ownedsubsidiary
of the Parent.The Companypaysall insurance,propertytaxesandotherexpensesrelatedto the operationand
maintenanceoftheofficebuilding.

The Companyenteredinto an intercompanyexpenseagreement(the "IntercompanyAgreement")withSterling
Resources,Inc.,BaseCampRoad,LLC,IH10/FISBuilding,LPanditsParent(collectively,the "Affiliates").The
Companyprovidesthe Affiliateswithadministrativeandmanagementservicesin exchangefor a managementfee
determinedin accordancewiththe termsof the IntercompanyAgreement.In conjunctionwith the Intercompany
Agreement,theCompanyandtheAffiliatescanpayexpensesoneachother'sbehalfandtheotherpartywillbecharged
monthlyfor theexpense.At December31,2018,IH10/FISBuilding,LPpaid$32,542foranexpenseonbehalfof the
Company,whichisincludedinpayabletoaffiliatesontheStatementof FinancialCondition.

TheCompanyhasan incometaxsharingagreementwiththe Parentwhichallowsthe Companyto benefitfromtax
deductionsthatcanbetakenattheconsolidatedlevel,butnotonthestand-alonecompanylevel.At December31,
2018,the Companyhada receivableof $155,827fromSterlingResources,Inc.for taxespaidon behalfof the
consolidatedgroup,whichisrecordedinreceivablesfromaffiliatesontheStatementof FinancialCondition.
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements

As of and for the Year Ended December 31, 2018

Note8 - Off-Balance Sheet Risk

As a securitiesbrokeranddealer,the Companyis engagedin varioussecuritiestradingandbrokerageactivities
servicinga diversegroupof domesticinstitutionalandindividualinvestors.TheCompany'sproprietaryactivitiesand
thetransactionsinitiatedonbehalfoftheircustomersarecarriedinaccountsbyandconsummatedthroughitsclearing
broker-dealers.Inthenormalcourseof businesstheseactivitiesincludesecuritiesexecution,settiement,custodyof
securitiesandfundsandfinancingsecuritiestransactions,whichmayexposetheCompanyto off-balancesheetriskin
theeventtheclearingbroker-dealersareunabletofulfilltheircontractualobligations.

TheCompanyentersintovarioustransactionsinvolvingderivatives,whichincludefuturescontracts.Thesederivative
financialinstrumentsareusedto managemarketrisks. Marketriskis substantiallydependentuponthevalueof the
underlyingfinancialinstrumentsand is affectedby marketforcessuchas volatilityandchanges in interestrates.
Derivativetransactionsare enteredintoto hedgeotherpositionsor transactions.Futurescontractsprovidefor the
delayeddeliveryorpurchaseofsecuritiesata specifiedfuturedate ata specifiedpriceoryield.Thesefuturescontracts
areexecutedonanexchange.Thecreditriskof exchange-tradedfinancialinstrumentsisreducedbytheregulatory
requirementsof the individualexchanges.Cashsettlementonfuturescontractsis madeonadailybasisfor market
movements.Theclearingorganizationactsasthecounterpartyto specifictransactionsandbearstheriskof delivery
to andfromcounterpartiesto specificpositions.Duringthe yearendedDecember31,2018,theCompanyhadan
averagemonthlynotionalamountofapproximately$6,270,000of derivativecontractsoutstanding.At December31,
2018,theCompanyhada notionalamountof$7,000,000outstandinginderivativecontracts,whichhada fairvalueof
$(82,657)andis includedinreceivablesfrombrokerdealersontheStatementof FinancialCondition.Futurescontracts
areclassifiedas Level1 withinthefairvaluehierarchy.

Inaddition,theCompanyhassoldsecuritiesthatitdoesnotcurrentlyownandwillthereforebeobligatedto purchase
suchsecuritiesata futuredate.TheCompanyhasrecordedtheseobligationsintheStatementof FinancialCondition
at December31,2018atthefairvalueof relatedsecuritiesandwillincura lossif themarketvalueofthosesecurities
increasessubsequentto December31,2018.

Note9 - IncomeTaxes

TheCompany'sfederalandstateincometax returnsaresubjectto examinationovervariousstatutesof limitations
generallyrangingfromthreetofiveyearsfromthedateoffiling.

Significantcomponentsof the Company'snetdeferredincometax assetas of December31,2018consistof the
following:

Deferredtaxassets:
Share-basedcompensation $ 807,985
Accruedcompensation 299,789
NOLcarryforward 933,303

2,041,077
Deferredtaxliabilities:

Prepaidexpenses 367,630
Depreciationandamortization 182,613
Goodwillandintangibleassets,net 101,065

651,308

Totalnetdeferredincometaxasset $ 1,389.769
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ADVISORS ASSET MANAGEMENT, INC.
Notes to Financial Statements
As of and for the Year Ended December 31, 2018

Note10- CommitmentsandContingencies

TheCompanyleasesitspremisesandequipmentundernon-cancelableoperatingleasesthatexpireonvariousdates
through2025.AtDecember31,2018,theapproximateminimumfuturerentalsonnon-cancelableoperatingleasesare
asfollows:

YearEnding
December31

2019 $ 1,831,348
2020 1,423,222
2021 872,634
2022 497,887
2023 180,000
Thereafter 612,000
Total $ 5,417.091

TheCompanyissubjecttocertainlegal,regulatoryandarbitrationproceedingsandclaimsthatmayarisefromtimeto
timeintheordinarycourseof business.Managementbelievesthatthedispositionof thesematterswillnothavea
materialadverseeffectonthefinancialpositionor resultsof operationsoftheCompany.

Note11- EmployeeRetirementPlan

The Companyhasa 401(k)planthatcoverssubstantiallyall employees.Participatingemployeesmayelectto
contribute,ona tax-deferredbasis,a portionof theircompensationinaccordancewithSection401(k)ofthe internal
RevenueCode.CompanycontributionsmaybemadetotheplanatthediscretionoftheBoardofDirectors,withthe
maximumlimitationbeingtheamounttheCompanycandeductforfederalincometaxpurposes.

Note12- StockOptionandEquityCompensation

In2005,theParentestablishedanownershipoptionplanto attract,retainandrewardemployeesoftheCompany("the
Plan").TheParentreserved5,502,696sharesof itscommonstockfor issuanceuponexerciseofoptionsunderthe
Plan.AcommitteeappointedbytheBoardof DirectorsadministersthePlananddeterminestheexercisepriceof the
optionandthevalueoftheParent'sstock.ThefairvalueoftheParent'sstockoptionsisdeterminedby management
onthedateofthegrantusingtheBlack-Scholesmodel.OptionsgrantedunderthePlanvestratablyoverfourtoseven
yearsand expireon the ten yearanniversaryof the grantdate. The Parentallocatesthe entiresharebased
compensationexpensetotheCompanyasallofthosereceivingoptionsareconsideredemployeesof theCompany.
TheCompanyrecognizesexpensefortheoptionsratablyoverthevestingperiod.

Employeesforfeited22,500unvestedoptionsduringthe yearendedDecember31,2018. Therewereno options
grantedduringtheyearendedDecember31,2018.DuringtheyearendedDecember31,2018,employeesof the
Companyexercised993,877optionsgrantedunderthe Plan. At December31, 2018,thereare 709,716options
outstandingthatweregrantedtotheCompany'semployees.

DuringtheyearendedDecember31,2018,theParentgranted147,585commonsharesto employeesoftheCompany
thatvestedimmediately.

Note13- SubsequentEvents

TheCompanyhasevaluatedsubsequenteventsforpotentialrecognitionand/ordisclosurethroughthedatethefinancial
statementswereissued.
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RSM
RSMUS LLP

Report of Independent Registered Public Accounting Firm

To the Shareholder and Board of Directors
Advisors Asset Management,Inc.

We have reviewed management'sstatements, included in the accompanying Exemption Report, in which
(a) Advisors Asset Management, Inc. identified the following provisions of 17 C.F.R. §240.15c3-3(k)
under which Advisors Asset Management, Inc. claimed an exemption from 17 C.F.R. §240.15c3-3:

(k)(2)(ii) (the exemptionprovisions) and (b) AdvisorsAsset Management,Inc. stated that AdvisorsAsset
Management, Inc. met the identified exemption provisions throughout the most recent fiscal year without
exception. Advisors Asset Management, Inc.'smanagement is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted inaccordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Advisors Asset Management, Inc.'s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are notaware of any material modifications that should be made to
management'sstatements referred to above for them to be fairly stated, in all material respects,based on
the provisionsset forth in paragraph (k)(2)(ii) of 17 C.F.R.§240.15c3-3.

SECMail Processing

February

Washington,DC

THE POWER OF BEING UNDERSTOOD
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AdvisorsAssetManagement,Inc.ExemptionReport

AdvisorsAssetManagement,Inc.(the"Company")isa registeredbroker-dealersubjecttoRule 17a-5promulgatedby
the Securities andExchangeCommission(17 C.F.R.§240.17a-5,"Reportsto be madeby certain brokersand
dealers").ThisExemptionReportwaspreparedas requiredby 17C.F.R.§240.17a-5(d)(1)and(4).To thebestof its
knowledgeand belief,the Companystatesthe following:

(1)TheCompanyclaimedanexemptionfrom17C.F.R.§240.15c3-3underthefollowingprovisionsof 17C.F.R.
§240.15c3-3(k)(2)(ii)

(2)The Companymet the Identlfledexemptionprovisionsin 17 C.F.R.§240.15c3-3(k)(2)(ii)throughout the year
endedDecember31,2018withoutexception.

AdvisorsAssetManagement,Inc.

I, Jeff O i , swear(oraffirm)thal,to mybest knowledgeandbelief, thisExemptionReportis trueand correct.

By:

Tit : lef FinancialOfficr

February11,2019


